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6 CityPlace Drive 
Suite 900 
St. Louis, MO 63141-7194 
314-983-1200       main 
armaninoLLP.com 

Independent Auditor’s Report 

To the Board of Directors of 
Caritas Family Solutions 

Report on the Consolidated Financial Statements 

We have audited the accompanying consolidated financial statements of Caritas Family Solutions, a 
not-for-profit organization, and Affiliates (collectively, the “Organization”) which comprise the 
consolidated statement of financial position as of June 30, 2021, and the related consolidated 
statements of activities, functional expenses, and cash flows for the year then ended, and the related 
notes to the consolidated financial statements. 

Management’s Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our 
audit. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the consolidated financial 
statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the Organization’s preparation and fair presentation of the consolidated financial statements 
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient to provide a basis for our audit 
opinion. 



Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of the Organization as of June 30, 2021, and the changes in their net 
assets and their cash flows for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 

Prior Period Financial Statements 

The financial statements as of June 30, 2020, were audited by Brown Smith Wallace, LLP, whose 
practice became part of ArmaninoLLP as of August 1, 2021, and whose report dated December 7, 2020, 
expressed an unmodified opinion on those statements. 

Other Matters 

Supplemental Information 
Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements 
as a whole. The supplemental information, as described in the table of contents, are presented for 
purposes of additional analysis and are not a required part of the consolidated financial statements. 
The accompanying State of Illinois Consolidated Financial Report – 2021 and the Illinois Grant 
Accountability and Transparency Act Consolidated Year End Financial Report - 2021, as required by 
the State of Illinois are also presented for purposes of additional analysis and are not a required part of 
the consolidated financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
consolidated financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the consolidated financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the consolidated financial statements or to the consolidated financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America. In our opinion, the information is fairly stated, in all material respects, in 
relation to the consolidated financial statements a whole. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated 
November 29, 2021, on our consideration of the Organization’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
the Organization’s internal control over financial reporting and compliance. 

ArmaninoLLP 
St. Louis, Missouri 

November 29, 2021 



CARITAS FAMILY SOLUTIONS AND AFFILIATES

Consolidated Statements of Financial Position
June 30, 2021 and 2020

2021 2020
ASSETS
Current Assets

Cash and cash equivalents 3,731,903$        5,292,405$        
Accounts receivable 3,115,474          3,399,692
Certificate of deposit 129,006             126,772
Investments, at fair value 1,520,698          1,039,732
Prepaid expenses 423,357             299,398

Total Current Assets 8,920,438          10,157,999

Reserves and Client Deposits 163,336             154,819             

Property and Equipment, net 9,988,957 8,925,045

TOTAL ASSETS 19,072,731$      19,237,863$      

LIABILITIES AND NET ASSETS
Current Liabilities

Current maturities of notes payable 281,653$           339,677$           
Current maturities of Paycheck Protection Program loan -                     2,412,781          
Current maturities of capital leases 277,599             185,205             
Accounts payable 1,212,635          857,030             
Accrued salaries and related expenses 2,961,271          2,801,344          
Other accrued liabilities 202,759             157,215             
Deferred revenue 251,584             251,584             

Total Current Liabilities 5,187,501 7,004,836

Long-Term Liabilities
Notes payable, less current maturities 5,962,052          5,275,580
Paycheck Protection Program loan, less current maturities -                     602,419
Capital leases, less current maturities 546,024             510,322             

Total Long-Term Liabilities 6,508,076          6,388,321          

Total Liabilities 11,695,577        13,393,157

Net Assets
Without restrictions

Undesignated 7,334,693 5,802,245
With restrictions 42,461 42,461

Total Net Assets 7,377,154 5,844,706

TOTAL LIABILITIES AND NET ASSETS 19,072,731$      19,237,863$      

The accompanying notes are an integral part of these consolidated financial statements.
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CARITAS FAMILY SOLUTIONS AND AFFILIATES

Consolidated Statements of Activities 
Years ended June 30, 2021 and 2020

2021 2020
CHANGE IN NET ASSETS WITHOUT DONOR RESTRICTIONS
Support and Revenue:

Grant and contract revenue 35,046,213$       29,607,273$       
Program service fees 778,255              715,025
Contributions 735,355              1,192,292
Special event revenue, net of $9,356 and $27,733
   expense, respectively 123,349              83,778
Rental income 342,862              360,645
Miscellaneous income 14,956                120,247              
Investment income 295,851              59,046                
Net assets released from restrictions 67,938                100,629              

Total Support and Revenue 37,404,779         32,238,935         

Expenses:
Operating expenses

Program services
Foster care 23,818,035         19,580,416         
SJBCC Residential 4,672,113           4,500,216           
CILA 1,687,497           1,454,619           
Senior employment 889,439              901,665              
Intact Family 642,134              266,344              
Adoption, counseling and other 428,872              382,689              
Fox River 768,697              738,060              

Management and general 3,734,174           3,068,275           
Fundraising 300,410              497,620              

Total operating expenses 36,941,371         31,389,904         

Non-operating expenses
Rental expense 88,712                95,568

Total Expenses 37,030,083         31,485,472         

Gain on Sale of Assets 130,953              36,565                
Gain on Extinguishment of debt 1,026,799           -                      

Change in Net Assets Without Donor Restrictions 1,532,448           790,028              

CHANGE IN NET ASSETS WITH DONOR RESTRICTIONS
Contributions 67,938 84,922                
Net assets released from restrictions (67,938)               (100,629)             

Change in Net Assets With Donor Restrictions -                      (15,707)               

CHANGE IN NET ASSETS 1,532,448           774,321              

Net Assets, Beginning of Year 5,844,706           5,070,385           

Net Assets, End of Year 7,377,154$         5,844,706$         

The accompanying notes are an integral part of these consolidated financial statements.
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CARITAS FAMILY SOLUTIONS AND AFFILIATES

Adoption, Total Management
Foster SJBCC Senior Intact Counseling Fox Program and Total
Care Residential CILA Employment Family and Other River Expenses General Fundraising Expenses

Salaries 10,534,832$  3,025,227$    1,117,974$    661,729$       450,460$       284,808$       356,053$       16,431,083$       2,262,998$         163,754$         18,857,835$    
Fringe benefits and payroll taxes 2,086,954      610,892         170,686         79,121           97,599           41,649           57,309           3,144,210          439,358             40,725             3,624,293        

Total salaries and 
related expenses 12,621,786    3,636,119      1,288,660      740,850         548,059         326,457         413,362         19,575,293         2,702,356          204,479           22,482,128      

Program service payments 8,360,474      90,046           4,448             26,707           14,284           1,354             245 8,497,558          - - 8,497,558        
Education and training 27,319           27,867           1,527             125 727 2,568             1,590             61,723               72,220               (970) 132,973 
Occupancy 275,822         135,857         86,828           1,411             16,355           18,720           100,989         635,982             155,349             823 792,154           
Professional fees 393,177         58,177           20,591           2,051             2,483             5,274             6,676             488,429             186,077             24,675             699,181           
Bad debt 167 7,500             13,582           - - 10,246           - 31,495 - - 31,495             
Travel and transportation 519,836         20,034           19,924           4,149             21,900           3,463             1,552             590,858 13,416               65 604,339           
Office supplies 104,927         249,607         46,825           5,318             3,028             6,835             74,316           490,856 61,305               1,842               554,003           
Miscellaneous 130,395         12,619           27,177           100,277         1,842             7,409             5,843             285,562 40,435               55,924             381,921           
Small equipment 135,458         81,217           18,196           840 14,378           10,005           3,238             263,332 113,622             2,130               379,084           
Communications 204,261         20,035           14,731           1,276             6,997             6,049             1,589             254,938 34,823               2,415               292,176           
Printing and publications 13,738           1,453             990 1,574             58 2,476             2,485             22,774               12,706               4,309               39,789             
Equipment rental 

and maintenance 145,869         41,648           10,338           2,251             1,496             5,580             23,046           230,228             126,744             2,528               359,500           
Postage and shipping 26,671           1,588             - 404 308 473 484 29,928               16,129               - 46,057 
Insurance 249,111         48,715           39,286           475 2,470             5,970             22,783           368,810             41,451               - 410,261 
Membership dues

and subscriptions 6,506             704 11,460           100 2,112             - 940 21,822               11,570               379 33,771 
Interest 116,433         64,644           28,584           860 1,978             2,507             6,460 221,466             83,651               318 305,435 
Special events - - - - - - - - - 9,356 9,356 
Depreciation 486,085         174,283         54,350           771 3,659             13,486           103,099         835,733             151,032             1,493               988,258 

Subtotal 23,818,035    4,672,113      1,687,497      889,439         642,134         428,872         768,697         32,906,787         3,822,886          309,766           37,039,439      

Rental expense - - - - - - - - (88,712)              - (88,712) 
Less special events direct 

benefit to donors - - - - - - - - - (9,356) (9,356) 

Total Expenses 23,818,035$  4,672,113$    1,687,497$    889,439$       642,134$       428,872$       768,697$       32,906,787$       3,734,174$         300,410$         36,941,371$    

The accompanying notes are an integral part of these consolidated financial statements.

Consolidated Statement of Functional Expenses
For the Year Ended June 30, 2021

Program Services Supporting Services
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CARITAS FAMILY SOLUTIONS AND AFFILIATES

Adoption, Total Management
Foster SJBCC Senior Intact Counseling Fox Program and Total
Care Residential CILA Employment Family and Other River Expenses General Fundraising Expenses

Salaries 9,917,615$    2,973,409$    938,235$       610,624$       200,294$       229,351$       308,525$       15,178,053$       1,862,597$         281,711$         17,322,361$    
Fringe benefits and payroll taxes 1,789,851      525,246         130,627         75,586           28,007           33,779           40,290           2,623,386          355,424             54,807             3,033,617        

Total salaries and
related expenses 11,707,466    3,498,655      1,068,862      686,210         228,301         263,130         348,815         17,801,439         2,218,021          336,518           20,355,978      

Program service payments 5,249,242      116,102         9,001             19,755           14,779           1,606             370 5,410,855          - - 5,410,855        
Education and training 78,301           29,031           7,287             2,865             624 1,613             1,353             121,074             43,181 4,197 168,452           
Occupancy 265,972         116,012         77,214           1,787             1,936             13,119           115,823         591,863             131,588             1,900 725,351           
Professional fees 336,276         53,838           21,725           5,929             1,140             20,044           17,844           456,796             172,634             19,600             649,030           
Bad debt 416 5,000             22,834           - - 18,348           6,817             53,415 10,387 - 63,802 
Travel and transportation 496,973         25,480           13,111           6,153             10,805           7,207             1,643             561,372             14,478 893 576,743           
Office supplies 109,381         231,235         61,399           1,950             796 3,289             80,491           488,541             55,092 1,576 545,209           
Miscellaneous 90,813           30,247           32,426           170,321         743 13,816           4,335             342,701             29,696 108,366           480,763           
Small equipment 210,921         94,498           9,476             574 1,095             4,030             3,637             324,231             80,501 7,544 412,276           
Communications 183,371         19,161           14,673           1,181             2,857             5,445             1,602             228,290             37,537 3,174 269,001           
Printing and publications 7,468             243 - 9 18 33 468 8,239 8,557 4,850 21,646             
Equipment rental

and maintenance 97,488           25,286           5,724             2,467             791 10,050           21,261           163,067             73,359 2,648 239,074           
Postage and shipping 23,244           293 18 - 2 190 417 24,164 17,233 1,975 43,372             
Insurance 180,742         35,402           22,170           619 547 3,949             18,581           262,010             29,127 - 291,137 
Membership dues 

and subscriptions 13,402           701 7,410             - - 27 905 22,445 11,207 469 34,121 
Interest 103,850         47,832           28,341           1,000             - 2,367 10,568           193,958             73,737 1,471 269,166 
Special events - - - - - - - - - 27,733 27,733 
Depreciation 425,090         171,200         52,948           845 1,910             14,426           103,130         769,549             157,508             2,439 929,496 

Subtotal 19,580,416    4,500,216      1,454,619      901,665         266,344         382,689         738,060         27,824,009         3,163,843          525,353           31,513,205      

Rental expense - - - - - - - - (95,568)              - (95,568) 
Less special events direct 

benefit to donors - - - - - - - - - (27,733) (27,733) 

Total Expenses 19,580,416$  4,500,216$    1,454,619$    901,665$       266,344$       382,689$       738,060$       27,824,009$       3,068,275$         497,620$         31,389,904$    

The accompanying notes are an integral part of these consolidated financial statements.

Consolidated Statement of Functional Expenses
For the Year Ended June 30, 2020

Program Services Supporting Services
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CARITAS FAMILY SOLUTIONS AND AFFILIATES

Consolidated Statements of Cash Flows
Years ended June 30, 2021 and 2020

2021 2020
Cash Flows from Operating Activities:

Changes in net assets 1,532,448$         774,321$            
Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Depreciation and amortization 988,258 929,496 
Unrealized gain on investments (285,458)             (43,022) 
Gain on sale of property and equipment (130,953)             (36,565) 
Gain on extinguishment of debt (1,026,799)          - 
Change in assets and liabilities:

Accounts receivable 284,218 (675,472)             
Pledges receivable - 5,000
Prepaid expenses (123,959)             (22,447) 
Accounts payable 355,605 216,334
Accrued salaries and related expenses 159,927 898,986
Other accrued liabilities 45,544 (20,610) 
Deferred revenue - 251,584
Net Cash Provided by Operating Activities 1,798,831 2,277,605 

Cash Flows from Investing Activities:
Purchases of investments (674,132)             (1,153,480)          
Reinvested interest (2,234) (3,010) 
Proceeds from sale of investments 478,624 990,721 
Payments received on notes receivable - 50,000
Deposits to reserves and client deposits (8,517) (18,594) 
Withdrawals from reserves and client deposits - 9,415
Purchases of property and equipment (1,528,412)          (661,837) 

Net Cash Used in Investing Activates (1,734,671)          (786,785)             
Cash Flows from Financing Activities:

Proceeds from notes payable 926,494 613,303 
Proceeds from Paycheck Protection Program Loan - 3,015,200
Payments on Paycheck Protection Program Loan (1,988,401)          - 
Payments on notes payable (298,046)             (814,268)             
Payments on capital lease (264,709)             (129,515)             

Net Cash Provided by (Used in) Financing activities (1,624,662)          2,684,720 
Net Increase (Decrease) in Cash and Cash Equivalents (1,560,502)          4,175,540 

Cash - Beginning of Year 5,292,405 1,116,865 

Cash - End of Year 3,731,903$         5,292,405$         

The accompanying notes are an integral part of these consolidated financial statements.
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CARITAS FAMILY SOLUTIONS AND AFFILIATES

Consolidated Statements of Cash Flows - Continued
Years ended June 30, 2021 and 2020

2021 2020
Supplemental Disclosure of Cash Flow Information

Non-cash investing and financing activities:
Cost of property and equipment acquired under:

Notes payable agreements -$  120,000$  

Capital leases 386,153$            483,398$            

Cash paid for interest 305,435$            269,166$            

The accompanying notes are an integral part of these consolidated financial statements.
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CARITAS FAMILY SOLUTIONS AND AFFILIATES 

Notes to Consolidated Financial Statements 
June 30, 2021 

-9-

Note A – Nature of Activities 

Organization 

Caritas Family Solutions, formerly known as Christian Social Services of Illinois (“Caritas” or 
“Organization”), is a not-for-profit, licensed by the State of Illinois, child welfare and family 
service agency located in Belleville, Illinois. The Organization provides services to nurture the 
growth of children, strengthen family life, and improve community life.  

Concentration 

Caritas’ major programs are dependent upon funds received from the Illinois Department of 
Children & Family Services (“DCFS”). The DCFS accounted for approximately 91% and 87% of 
the Organization’s total support and revenue for the years ended June 30, 2021 and 2020, 
respectively. A significant reduction in these funds would have a material effect on the 
Organization’s financial position. The DCFS made up approximately 84% and 88% of the 
Organization’s gross accounts receivable as of June 30, 2021 and 2020, respectively. 

During 2021 and 2020, the Organization had less than $750,000 of expenditures of federal 
awards (including both direct and indirect sources) under its grants and contracts from federal 
and state agencies. Funds received from DCFS are considered vendor payments and do not 
meet the criteria for the definition of sub-recipient of federal dollars. 

Note B – Summary of Significant Accounting Policies 

Basis of Accounting and Presentation 

These consolidated financial statements included the accounts of Caritas Family Solutions and 
its affiliates, Fox River, L.P. and Southeast Illinois Residential Organization. All significant 
intercompany investments, transactions and account balances have been eliminated in the 
consolidation.   

The accompanying consolidated financial statements have been prepared on the accrual basis 
of accounting and, accordingly, reflect all significant receivables, payables, and other liabilities. 
Revenues and expenses are recognized in the period in which they are earned or incurred.  

Net Asset Classifications 

The consolidated financial statements are prepared to focus on the Organization as a whole and 
to present balances and transactions according to the existence or absence of donor-imposed 
restrictions. This is accomplished by classifying beginning net assets and current year 
transactions into two classes of net assets:  net assets without donor restrictions and net assets 
with donor restrictions. 

Net Assets Without Donor Restrictions – Those resources over which the Board of Directors has 
discretionary control. Designated amounts represent those resources the Board has set aside 
for a particular purpose. 



CARITAS FAMILY SOLUTIONS AND AFFILIATES 

Notes to Consolidated Financial Statements - Continued 
June 30, 2021 
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Note B – Summary of Significant Accounting Policies (Continued) 

Net Asset Classifications (continued) 

Net Assets with Donor Restrictions – Net assets received with donor stipulations that limit the 
use of the donated assets.  Some donor-imposed restrictions are temporary in nature, such as 
those that will be met by the passage of time or other events specified by the donor. When 
stipulated time restrictions expire or purpose restrictions are met, these net assets are 
reclassified to net assets without donor restrictions and reported in the consolidated statements 
of activities as net assets released from restrictions. Other donor-imposed restrictions are 
perpetual in nature, where the donor stipulates that the resources be maintained in perpetuity 
with use of income for general operations or donor-restricted purposes.   

Use of Estimates 

Management uses estimates and assumptions in preparing the consolidated financial 
statements. Those estimates and assumptions affect the reported amounts of assets and 
liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and 
expenses. Actual results could differ from those estimates. 

Cash and Cash Equivalents 

The Organization considers all unrestricted highly liquid investments with an initial maturity of 
three months or less to be cash equivalents. The Organization’s cash is on deposit at several 
major domestic financial institutions. At times, bank deposits may be in excess of federally 
insured limits; however, management believes the Organization is not exposed to significant risk 
at their banking institutions. 

Certificates of Deposit 

The Organization holds certificates of deposits at financial institutions which are recorded at 
cost which approximates their fair value. 

Accounts Receivable 

Accounts receivable are uncollateralized amounts from various consumers and third-party 
payers due under normal trade terms generally requiring payment within 30 days of the invoice 
date. Management provides for probable uncollectible amounts through a charge to earnings 
and a credit to a valuation allowance based on its assessment of the current status of individual 
accounts. Balances that are still outstanding after management has used reasonable collection 
efforts are written off through a charge to the valuation allowance and a credit to accounts 
receivable. Management is of the opinion that no allowance for uncollectible accounts 
receivable was necessary on June 30, 2021 or 2020. As noted in Note A to these consolidated 
financial statements approximately 84% and 88% of the accounts receivable balance at 
June 30, 2021 and 2020, respectively, is due from DCFS.   
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Notes to Consolidated Financial Statements - Continued 
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-11- 

Note B – Summary of Significant Accounting Policies (Continued) 

Investments 

The Organization carries investments in cash equivalents, mutual funds, and pooled separate 
accounts with readily determinable fair values in the consolidated statements of financial 
position. Unrealized gains and losses are included in the change in net assets in the 
consolidated statements of activities. Investment income and gains restricted by a donor are 
reported as increases in net assets without donor restrictions if the restrictions are met (either 
by passage of time or by use) in the reporting period in which the income and gains are 
recognized. 
 
Property and Equipment 

Property and equipment purchased by the Organization are valued at cost. Donated items are 
recorded at fair market value at the date of donation. Depreciation is computed using  
straight-line method over the estimated useful lives of the assets. The estimated lives for 
computing depreciation on property and equipment are: 
 

Classification Years 

Land improvements 5-10 
Buildings 20-30 
Fixed equipment 10-20 
Leasehold improvements 3-15 
Furniture and equipment 3-10 
Software and systems 3-5 
Vehicles 4 

 
All acquisitions of property and equipment in excess of $2,500 are capitalized. Expenditures for 
repairs, maintenance and renewals are expensed when incurred. 
 
Impairment of Long-Lived Assets 

The Organization evaluates whether events and circumstances have occurred that indicated the 
remaining estimated useful life of long-lived assets may warrant revision or that the remaining 
balance of an asset may not be recoverable. The measurement of possible impairment is based 
on the ability to recover the balance of assets from expected future operating cash flows on an 
undiscounted basis. In the opinion of management, no such impairment existed for the years 
ended June 30, 2021 and 2020.  
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Note B – Summary of Significant Accounting Policies (Continued) 

Revenue Recognition 

The Organization derives approximately 70% of its revenues from traditional and specialized 
foster care funded by DCFS. Caritas is contracted with DCFS to manage the cases and provide 
foster care families with the payments provided by DCFS. In addition, the Organization 
contracts with DCFS to provide residential treatment services and therapy. The Organization 
receives funding from the Department of Aging for the Senior Employment Program providing 
low-income persons, age 55 and over, the opportunity to prepare for and return to the labor 
force. These government agency grants and contracts, are generally conditioned upon certain 
performance requirements and/or the incurrence of allowable qualifying expenses. Amounts 
received are recognized as revenue when the Organization has incurred expenditures in 
compliance with specific contract or grant provisions.  
 
Caritas provides a wide array of counseling services to children, families, etc, if they are related 
to another program, the fees can be covered through that funding source as described above. 
The Organization also provides private counseling services and will bill individuals or 
Medicaid/insurance companies directly. These insurance/private pay billings are minimal, 
representing less than 1% of program revenue, and are recognized over time as the service is 
provided. In addition, Caritas works with birth parents and families to set up adoptions and 
continues to follow up with adoptive parents and provides counseling services to foster the 
transition. The majority of these fees are paid through private pay and represent less than 1% of 
program revenue. These adoption type fees are recognized over time as the services are 
provided.  

 
Contributions received are recorded as net assets with or without donor restrictions, depending 
on the existence and/or nature of any donor restrictions. The Organization reports gifts of cash 
and other assets as restricted support if they are received with donor stipulations that limit the 
use of the donated assets. The Organization reports contributions with donor restrictions as 
support without donor restrictions in the current year when the Organization meets the donor 
restrictions in the same period. 
 
The Organization recognizes contribution revenue for certain services received at the fair value 
of those services. Donated services recognized included supervision of Senior Employment 
employees. This revenue is reported as contributions in the consolidated statements of activities 
and totaled $100,114 and $169,688 in 2021 and 2020, respectively. The corresponding 
expense is reported in miscellaneous expenses on the consolidated statements of functional 
expenses. 
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Note B – Summary of Significant Accounting Policies (Continued) 

Excess Revenue Contingency – DCFS 

Contract and program revenue billed to DCFS is subject to excess revenue determination. 
Excess revenue is defined as the amount of service fees and governmental grant funding in 
excess of total allowable and allocable program costs. Each fiscal year, provider agencies, such 
as Caritas, may retain an amount of program excess revenue subject to certain contractual 
limits as defined by DCFS. All identified program excess revenue amounts retained by providers 
must be invested in direct service activities in programs funded by DCFS. Provider agencies 
unable to demonstrate that retained program excess revenue amounts have been invested 
appropriately will be subject to forfeiture of the retained funds. In 2018, DCFS completed a 
review of the financial statements of Caritas for the years ended June 30, 2012 through 2017. 
The review identified that DCFS funding exceeded allowable costs in those periods. Caritas was 
required to design a spending plan for $455,585 of excess revenue to be reinvested in direct 
service (non-administrative) activities in programs funded by DCFS in order not to be subject to 
forfeiture of retained funds. The retained funds were reinvested within 12 months of DCFS 
acceptance of the spending plan. The Organization implemented and executed the spending 
plan, which was approved and settled by DCFS, as of June 30, 2020 for the $455,585 of excess 
revenue for the years ended June 30, 2012 through 2017.  

Management has assessed and expects excess revenue amounts of approximately $1.7M for 
the fiscal years ended June 30, 2018 through 2021. Management anticipates a spending plan 
for capital projects to be submitted and approved by DCFS for these excess revenue amounts. 
On June 30, 2021, DCFS has not provided an estimate of the excess revenue contingency for 
the fiscal years 2018, 2019, 2020 and 2021. Management does not expect to be subject to 
forfeiture of funds, therefore no liability has been recorded as of June 30, 2021 and 2020.   

Paycheck Protection Program Loan  

The Small Business Administration Paycheck Protection Program (“PPP”) loan obtained by the 
Organization was presented as a liability until forgiven in fiscal year 2021. Since the loan was 
forgiven and legal release was received, the Organization reduced the liability by the amounts 
forgiven and recorded a gain on extinguishment in the consolidated statements of activities. 

Description of Program Services and Supporting Activities 

The following program services and supporting activities are included in the accompanying 
consolidated financial statements: 

Program Services 

Foster Care – The program provides two types of out-of-home care, including traditional foster 
care and specialized foster care for children with special emotional, behavioral, or medical 
needs. 

St. John Bosco Children’s Center (“SJBCC”) – This program provides residential treatment 
services to children ages 5-13. Children are placed at SJBCC when they have been the victims 
of serious abuse and/or neglect or when they have an emotional condition that is too severe for 
them to succeed at home. At the SJBCC, the children receive individual, group and family 
therapy, as needed, so that they can become part of a loving family. 
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Note B – Summary of Significant Accounting Policies (Continued) 

Community Integrated Living Arrangements (“CILA”) – The Organization provides a living 
arrangement for adults (age 18 or older) in a group home, family home, or apartment where 4 or 
fewer unrelated adults with developmental disabilities live under the supervision of the 
community developmental services agency. 

Senior Community Service Employment Program (SCSEP) – The Senior Employment 
Program provides low-income persons, age 55 and over, the opportunity to prepare for and 
return to the labor force. Qualified seniors receive employment preparation, job search 
assistance, and a paid public service assignment that provides on-the-job training. 

Intact Family – Ensuring the safety and well-being of children in their own home helps to 
prevent them from entering foster care and keeps the family intact. Families referred by the 
Illinois Department of Child and Family Services are provided with assistance to assess their 
strengths and needs, set goals, identify resources, learn new skills, and change behaviors that 
put their children at risk. 

Counseling – Professional counselors provide confidential counseling services to individuals, 
couples, families, and groups. 

Adoption – The Organization promotes open adoption and works to match waiting families with 
birth parents who choose to make an adoption plan for their child. 

Fontabella – Fontabella Maternity Home empowers homeless young women facing an 
unplanned pregnancy by providing them a safe place to live and the resources and support to 
become independent women and great moms. 

Fox River – This 30-unit apartment community provides meals, housekeeping, social services 
and other daily assistance to the elderly 60 years of age and older. Low to moderate-income 
people within this community receive this assistance through a contract with the Illinois 
Department of Aging. 

Management and General – Includes the functions necessary to maintain an equitable 
employment program; ensure an adequate working environment; provide coordination and 
articulation of the Organization’s program strategy; secure proper administrative functioning of 
the Board; and manage the financial and budgetary responsibilities of the Organization. 

Fundraising – Provides the structure necessary to encourage and secure private financial 
support from the individuals, corporations, and foundations in the form of gifts, as well as 
through fundraising events.  



CARITAS FAMILY SOLUTIONS AND AFFILIATES 
 
Notes to Consolidated Financial Statements - Continued 
June 30, 2021 

 

-15- 

Note B – Summary of Significant Accounting Policies (Continued) 

Functional Expense Allocation 

The Organization allocates expenses on a functional basis among various programs and 
supporting services. Expenses that can be identified with a specific program and supporting 
service are allocated directly according to their natural expenditure classifications.  
Other expenses that are attributable to several functions: therefore, expenses require allocation 
on a reasonable basis that is consistently applied.   
 
The expenses that are allocated on the basis of estimates of time and effort for specific 
programs and locations include salaries, fringe benefits, and payroll taxes. Other expenses are 
allocated on a square footage basis or by headcount for specific programs and locations. 
 
Income Taxes 

Caritas Family Solutions and SIRO are not-for-profit organizations and are exempt from Federal 
and State of Illinois income taxes under Section 501(a) of the Internal Revenue Code as an 
organization described under Section 501(c)(3), except on net income derived from unrelated 
business activities as defined in the Code. Fox River, L.P. is an Illinois limited partnership and 
files a partnership tax return. 
 
Management believes they have appropriate support for any tax positions taken, and as such 
do not have any uncertain tax positions that are material to the consolidated financial 
statements. 
 
Change in Accounting Principle 

 In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting Standards 
Update ("ASU") 2014-09, Revenue from Contracts with Customers, which provides a five-step 
analysis of contracts to determine when and how revenue is recognized and replaces most 
existing revenue recognition guidance in U.S. GAAP. The core principle of the new guidance is 
that an organization should recognize revenue to reflect the transfer of goods and services to 
customers in an amount equal to the consideration the entity receives or expects to receive.  
The Organization adopted ASU 2014-09 with a date of the initial application of July 1, 2020, 
using the modified retrospective method. 

 
 The adoption of ASU 2014-09 did not have a material impact on the Organization’s financial 

position, results of operations, or cash flows. The Organization has evaluated its revenue 
recognition policies and has determined that there is no material change as a result of the 
adoption of the standard.  

 
Subsequent Events 

The Organization has evaluated subsequent events through November 29, 2021, the date the 
consolidated financial statements were available to be issued.   
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Note C – Investments and Fair Value Measurement  

Investments consist of money market funds, mutual funds, and pooled separate accounts. 
Investment income consisted of the following: 
 

  2021  2020 

Unrealized gains  $ 285,458 $ 43,022 
Interest and dividends  10,393  16,024 

 $ 295,851 $ 59,046 
 
Fair value is defined as the price that would be received to sell an asset or paid to transfer a 
liability in the principal or most advantageous market for the asset or liability in an orderly 
transaction between market participants at the measurement date. The Organization determines 
the fair value of its financial instruments based on a fair value hierarchy, which requires an entity 
to maximize the use of observable inputs and minimize the use of unobservable inputs when 
measuring fair value. 
 
The standard describes three levels of inputs that may be used to measure fair value:  
 
Level 1:  Quoted prices in active markets for identical assets or liabilities that the Organization 
has the ability to access.  
 
Level 2:  Observable inputs other than Level 1 prices, such as quoted prices for similar assets 
or liabilities, quoted prices in active markets that are not active, or other inputs that are 
observable or can be corroborated by observable market data for substantially the full term of 
the assets or liabilities.  
 
Level 3:  Unobservable inputs that are supported by little or no market activity and that are 
significant to the fair value of the assets or liabilities, such as third-party valuations and 
management’s estimate. 
 
Following is a description of the valuation methodologies used for instruments measured at fair 
value on a recurring basis and recognized in the accompanying consolidated statements of 
financial position, as well as the general classification of such instruments pursuant to the 
valuation hierarchy.  
 
Mutual Funds:  Valued at the daily closing price as reported by the fund. Mutual funds held by 
the Organization are open-ended mutual funds that are registered with the Securities Exchange 
Commission (“SEC”). These funds are required to publish their daily net asset value (“NAV”) 
and to transact at that price. The mutual funds held by the Organization are deemed to be 
actively traded.  
 
Equities:  Valued at the closing price reported on the active market on which the individual 
securities are traded. 
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Note C – Investments and Fair Value Measurement (Continued) 

Pooled Separate Accounts:  Valued at the NAV of units of a trust company pooled separate 
account. The NAV, as provided by the trustee, is used as a practical expedient to estimate fair 
value. The NAV is based on the fair value of the underlying investments held by the fund less its 
liabilities. This practical expedient is not used when it is determined to be probable that the fund 
will sell the investment for an amount different than the reported NAV.  

Management determines the fair value measurement valuation policies and procedures, which 
are subject to Board assessment and approval. At least annually, management determines if 
the current valuation techniques used in fair value measurements are still appropriate. During 
the year, there have been no changes in the methodologies used to derive the fair value of the 
Organization’s assets and liabilities. 

The following table presents the fair value measurements of investments recognized in the 
accompanying consolidated statement of financial position measured at fair value on a recurring 
basis and the level within the fair value hierarchy in which the fair value measurements fall as of 
June 30, 2021 and 2020: 

Fair Value Measurements on June 30, 2021 
Total Level 1 Level 2 Level 3  

Money market funds $ 109,666 $ 109,666 $ - $ - 
Pooled separate account (a)  133,761    - - - 
Equities  707,617  707,617 - - 
Mutual funds  569,654 569,654 - - 

   Total investments $ 1,520,698 $ 1,386,937 $ - $ - 

Fair Value Measurements at June 30, 2020 
Total  Level 1  Level 2 Level 3 

Money market funds $ 85,202 $ 85,202 $ - $ - 
Pooled separate account (a) 83,014    -  -  - 
Equities  561,027  561,027 - - 
Mutual funds 310,489 310,489 - - 

   Total investments $ 1,039,732 $ 956,718 $ - $ - 

(a) In accordance with ASU 2015-07, certain collective trust investments and pooled separate
account investments that are measured at fair value using the net asset value per share (or its
equivalent) practical expedient have not been classified in the fair value hierarchy. See below
regarding investments measured at fair value using net asset value per share.
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Note C – Investments and Fair Value Measurement (Continued) 

2021 
Fair  

Value 
 Unfunded 

Commitments 
 Redemption 

Frequency 
 Redemption 

Notice Period 

Pooled separate accounts $   133,761 - Monthly 5 days 

2020 
Fair  

Value 
 Unfunded 

Commitments 
 Redemption 

Frequency 
 Redemption 

Notice Period 

Pooled separate accounts $     83,014 - Monthly 5 days 

Note D – Certificates of Deposit 

The certificates of deposit held at financial institutions, totaling $129,006 and $126,772, as of 
June 30, 2021 and 2020, respectively, are valued at cost which approximates fair value. 
Certificates of deposit on June 30, 2021 and 2020 consisted of amounts on deposit at financial 
institutions with interest rates of 2.85% and maturity dates of April 27, 2022 and May 11, 2022.   

Note E – Reserves and Client Deposits 

Mortgage escrow deposits, replacement reserves and operating deficit reserves remain under 
the control of the Fox River mortgage note holder (IHDA) for the benefit of the Project and are 
generally deposited in interest-bearing accounts with a federally insured financial institution.   

The mortgage agreement requires the Project to fund an escrow account for payments of real 
estate taxes, assessments, and insurance on the property. The balance in this escrow totaled 
$31,561 and $30,905 on June 30, 2021 and 2020, respectively. 

The regulatory agreement requires the Project to deposit $625 monthly into a restricted escrow 
account and maintain a minimum balance of $45,000 for the replacement of property and other 
capital expenditures approved by IHDA. As of June 30, 2021 and 2020, the balance in the 
replacement reserve equaled $73,793 and $65,942, respectively. The regulatory agreement 
also requires the Partnership to escrow specific amounts for the funding of operating deficits of 
the Project. As of June 30, 2021 and 2020, the operating reserve account held a balance of 
$53,458 and $53,450, respectively. 

The Project maintains refundable tenant security deposits, in a separate bank account, in 
accordance with lease covenants. The balance in the security deposit account as of 
June 30, 2021 and 2020, totaled $4,524 and $4,522, respectively. 
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Note F – Property and Equipment 

Property and equipment consist of the following on June 30, 2021 and 2020: 
 
  2021  2020 

Land $ 880,938 $ 880,938 
Land improvements  446,446  342,486 
Buildings  7,673,342  6,527,526 
Fixed equipment  3,543,292  3,243,658 
Leasehold improvements  103,664  176,292 
Furniture and equipment  569,481  583,507 
Software and systems  93,437  106,682 
Vehicles  1,694,374  1,648,511 
Construction in progress  465,618  412,953 

  15,470,592  13,922,553 
Less accumulated depreciation  (5,481,635)  (4,997,508) 

 $ 9,988,957 $ 8,925,045 
 
Depreciation expense amounted to $988,258 and $929,496 for the fiscal years ended  
June 30, 2021 and 2020, respectively.  
 

Note G – Paycheck Protection Program (PPP) Loan 

On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security Act (“CARES Act”) was 
signed into law. The legislation includes provisions for expansion of the U.S. Small Business 
Administration’s 7(a) Loan Program to support the new PPP. The Organization applied and was 
awarded a loan in the amount of $3,015,200 under the PPP on April 23, 2020 with no required 
collateral, no personal guarantee, and no prepayment penalty.  
 
On August 23, 2020, the Organization paid $2,000,000 of the PPP loan back to the bank due to 
other government funding provided to the Organization, leaving $1,015,200 to be forgiven on 
June 14, 2021. 
 
The loan, in the amount of $1,015,200, was accounted for using the debt-model under FASB 
ASC 470 during the year ended June 30, 2020. The debt-model required initial recording of the 
proceeds received as financing activities and the loan as a liability until the Organization was 
legally released from the obligation to repay the loan. As of June 30, 2021, the Organization 
was released from all requirements to pay back the loan and accrued interest and the 
Organization has recorded the release of $1,026,799 as forgiveness on PPP loan on the 
consolidated statements of activities.  
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Note H – Notes Payable 

Long-term debt consists of the following vehicle and building loans on June 30, 2021 and 2020: 
 

Bank/Collateral 
Interest 

Rate 
Monthly 
Payment 

Maturity 
Date 2021 2020 

Vehicle Loans 
     

Bank of Edwardsville 2.49% 469 9/16/2020 $           - $            416 

First County Bank 2.20% 438 12/9/2020  - 2,610 

First County Bank 2.20% 487 1/31/2021  - 3,383 

First County Bank 2.20% 474 9/23/2020  - 1,416 

First County Bank 2.20% 474 9/23/2020  - 1,416 

First County Bank 2.20% 460 12/9/2020 99 2,841 

First County Bank 2.20% 403 1/31/2021  - 2,798 

First County Bank 2.20% 486 4/14/2021  - 4,808 

First County Bank 2.20% 422 6/22/2021  - 5,002 

First County Bank 2.20% 333 8/2/2021    663 4,596 

First County Bank 2.50% 422 1/9/2022 2,928 7,849 

First County Bank 2.70% 439 5/24/2022 4,551 9,819 

First County Bank 2.20% 345 8/2/2021  - 4,762 

First County Bank 2.50% 444 1/9/2022 3,082 8,259 

First County Bank 2.50% 433 1/9/2022   3,004 8,053 

First County Bank 2.50% 477 11/1/2021  - 7,964 

First County Bank 2.50% 433 1/9/2022 3,004 8,053 

First County Bank 2.70% 366 4/3/2022 3,614 7,844 

First County Bank 2.70% 342 4/3/2022 3,376 7,327 

First County Bank 2.20% 270 8/2/2021  - 3,726 

First County Bank 2.70% 357  4/3/2022 3,525 7,653 

First County Bank 2.70% 353 4/3/2022 3,484 7,562 

First County Bank 2.20% 393 8/2/2021  - 5,424 
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Note H – Notes Payable (Continued) 

Bank/Collateral 
Interest 

Rate 
Monthly 
Payment 

Maturity 
Date 2021 2020 

First County Bank 2.50% 334 10/3/2021 - 3,655

First County Bank 2.20% 425 8/2/2021 - 5,866

First County Bank 2.50% 427 10/3/2021 - 6,708

First County Bank 2.50% 477 1/9/2022 3,310 8,872

First County Bank 2.70% 342 4/3/2022 28 8,872

Mortgage Loans 

First County Bank/ mortgage 
on CILA 1 3.45% 1,352 8/15/2024 173,495 182,946 

First County Bank/ mortgage 
on CILA 2 3.45% 334 12/17/2024 176,231 185,889 

First County Bank/ mortgage 
on CILA 3 3.45% 425 6/15/2024 85,406 90,322 

First County Bank/ mortgage 
on CILA 4 4.50% 327 8/16/2024 112,933 116,866 

First County Bank/ mortgage 
on CILA 5 4.30% 427 10/22/2024 115,080 119,210 

Bank of Belleville/ mortgage 
on Mt. Vernon 4.95% 4,091 12/21/2023 655,038 677,868 

Bank of Belleville/ mortgage 
on Belleville and Carterville 
properties 4.95% 2,672 10/2/2023 834,668 864,179 

Bank of Belleville 4.60% 14,186 10/30/2024 3,493,770  2,588,011 

IHDA/ mortgage Fox River 1.00% 2,577 8/1/2041 562,416 587,577 

First National Bank- second 
mortgage on Fox River 7.50% 2,748 11/1/2021 - 44,835

 6,243,705 5,615,257 

Less Current Maturities 281,653 339,677 

 $ 5,962,052 $ 5,275,580 
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Note H– Notes Payable (Continued) 

Maturities of notes payable are as follows: 
 

Year  Amount 
2022 $ 281,653 
2023  248,658 
2024  1,649,600 
2025  3,510,742 
2026  31,373 

Thereafter  521,679 

 $ 6,243,705 
 
The Organization had a $1,500,000 line of credit agreement with a bank, of which $0 had been 
drawn for both years ended June 30, 2021 and 2020. This agreement expired on March 23, 
2020. The Organization opened a new line of credit agreement with a financial institution during 
the current year ended June 30, 2021. The line is for $1,500,000 of which $0 was drawn during 
the year ended June 30, 2021. The line of credit carries interest at a rate of 3.25%, is 
collateralized by assets of the Organization, and matures on March 31, 2022.  
 

Note I – Capital Leases 

During 2020 and 2021, Caritas entered into various capital lease agreements for the purchase 
of vehicles. The cost of the equipment under capital lease is included in the consolidated 
statement of financial position as property and equipment. As of June 30, 2021, and 2020, the 
cost of capital lease equipment was $811,436 and $850,245, respectively. Accumulated 
amortization of the leased vehicles on June 30, 2021 and 2020 was $265,412 and $191,207, 
respectively. Amortization of assets under capital leases is included in depreciation expense. 
 
Future minimum lease payments required under these leases are as follows: 

 
Year  Amount 

2022 $ 316,851 
2023  363,187 
2024  199,606 
2025  40,250 

Total minimum lease payments  919,894 
Less:  amounts representing interest  96,271 

Present value of net minimum lease payments  823,623 
Less:  current maturities  277,599 

Long-term capital lease obligations $ 546,024 
 



CARITAS FAMILY SOLUTIONS AND AFFILIATES 
 
Notes to Consolidated Financial Statements - Continued 
June 30, 2021 

 

-23- 

Note J – Commitments 
 

Agreements between Fox River and IHDA governing operation of the Project provide for 
regulation of rental charges, restrictions on disposition of the property, restrictions on renting to 
individuals with certain income limits, and the limitation of annual cash distributions to the 
partners based upon available surplus cash as stated in the Fox River partnership agreement. 
 
The Project’s low-income housing credits are contingent on its ability to maintain compliance 
with applicable provisions of Section 42 of the Internal Revenue Code. Failure to maintain 
compliance with eligibility, and/or unit gross rent or to correct noncompliance within a specified 
time period could result in recapture of previously taken tax credits plus interest. In addition, 
under Section 42, rent increases remained prohibited without approval from IHDA. 
 

Note K – Operating Leases 

Lessor 

The Organization leases space to outside entities under non-cancelable operating leases with 
terms of five to six years with options to extend.   
 
Future minimum rentals under the leases at June 30, 2021, are as follows: 
 

Year  Amount 

2022 $ 133,509 
2023  27,645 

 $ 161,154 
 

Lessee 

Operating leases include the rent of offices in other area locations and the building that houses 
the senior living community. These leases have varying expiration dates up to June 30, 2021, 
with various options to extend the terms. As of June 30, 2021, there were no extensions to the 
lease terms. 

 
Rent expense was $132,179 and $114,474 for the years ended June 20, 2021 and 2020, 
respectively. 
 

Note L – Employee Benefit Plan 

The Organization has a defined contribution retirement plan covering substantially all of its 
employees. The Organization currently makes contributions to the plan equal to 2.5% of eligible 
employee compensation. Retirement expense for the years ended June 30, 2021 and 2020, 
was $223,113 and $194,799 respectively. 
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Note M – Net Assets with Donor Restrictions 

Net assets with donor restrictions represent unconditional promises to give as well as donations 
that are restricted as to use. Net assets with donor restrictions at the end of June 30, 2021 and 
2020, are as follows: 

  2021 2020 

United Way allocation $ 42,461 $ 42,461 

Net assets were released from net assets with donor restrictions due to the receipt of 
unconditional promises to give.  Releases were as follows during the fiscal years ended June 
30, 2021 and 2020: 

  2021 2020 

Time restrictions $ 67,938 $ 92,493 

Purpose restrictions – other -  8,136 

$ 67,938 $ 100,629 

Note N – Liquidity and Availability of Resources 

Financial assets available for general expenditure, that is, without donor or management 
restrictions limiting their use, within one year of the consolidated statements of financial position 
date, comprise the following: 

2021 2020 

Cash and cash equivalents $ 3,731,903 $ 5,292,405 
Accounts and grants receivable  3,115,474 3,399,692 
Certificate of deposit   129,006 126,772 
Investments, at fair value  1,520,698 1,039,732 

$ 8,497,081 $ 9,858,601 

Caritas has a line of credit totaling $1,500,000 of which $0 has been drawn down as of 
June 30, 2021 and 2020. 

As part of their liquidity management plan, Caritas invests cash in excess of daily requirements 
in short-term investments, CD’s and money market funds. 



 

 

Supplemental Information 
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Caritas Fox River SIRO Eliminating Total
ASSETS
Current Assets

Cash and cash equivalents 3,671,768$      45,573$         14,562$   -$                3,731,903$      
Accounts receivable, net 3,141,852        8                   -           (26,386)           3,115,474        
Certificate of deposit 129,006           -                -           -                  129,006           
Investments, at fair value 1,520,698        -                -           -                  1,520,698        
Investment in Fox River 1,064,021        -                (801)         (1,063,220)      -                  
Prepaid expenses 422,096           1,261            -           -                  423,357           

Total Current Assets 9,949,441        46,842          13,761     (1,089,606)      8,920,438        

Reserves and Client Deposits -                  163,336         -           -                  163,336           

Property and Equipment, net 8,524,193        1,464,764      -           -                  9,988,957        

TOTAL ASSETS 18,473,634$    1,674,942$    13,761$   (1,089,606)$    19,072,731$    

ASSETS / PARTNERS' CAPITAL
Current Liabilities

Current maturities of notes payable 256,240$         25,413$         -$         -$                281,653$         
Current maturities of capital leases 277,599           -                -           -                  277,599           
Accounts payable 1,210,406        2,229            -           -                  1,212,635        
Accrued salaries and related expenses 2,961,271        -                -           -                  2,961,271        
Other accrued liabilities 182,068           20,691          -           -                  202,759           
Related party payable -                  26,386          -           (26,386)           -                  
Deferred revenue 251,584           -                -           -                  251,584           

Total Current Liabilities 5,139,168        74,719          -           (26,386)           5,187,501        

Long-Term Liabilities
Notes payable, less current maturities 5,425,049        537,003         -           -                  5,962,052        
Capital leases, less current maturities 546,024           -                -           -                  546,024           

Total Long-Term Liabilities 5,971,073        537,003         -           -                  6,508,076        

Total Liabilities 11,110,241      611,722         -           (26,386)           11,695,577      

Net Assets / Partners' Capital
Partners' Capital -                  1,063,220      -           (1,063,220)      -                  
Net assets without restrictions 7,320,932        -                13,761     -                  7,334,693        
Net assets with restrictions 42,461             -                -           -                  42,461             

Total Net Assets / Partners' Capital 7,363,393        1,063,220      13,761     (1,063,220)      7,377,154        

TOTAL LIABILITIES AND
 NET ASSETS / PARTNERS' CAPITAL 18,473,634$    1,674,942$    13,761$   (1,089,606)$    19,072,731$    

The accompanying notes are an integral part of these consolidated financial statements.

LIABILITIES AND NET 
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Caritas Fox River SIRO Eliminating Total
CHANGE IN NET ASSETS WITHOUT
   DONOR RESTRICTIONS
Support and Revenue:

Grant and contract revenue 35,046,213$   -$        -$  -$  35,046,213$   
Program service fees 778,255      - -    -      778,255      
Contributions 735,355      - -     -      735,355      
Special event revenue, net of $9,556 expense 123,349      - -    -       123,349      
Rental income 107,566      253,296    - (18,000) 342,862      
Management fee income 15,117        -     -    (15,117) -       
Miscellaneous income 13,977        16,096      - (15,117) 14,956        
Investment income 295,826      11      14 -                 295,851 
Loss on Fox River LP (25,385)       -     -    25,385       -       
Net assets released from restrictions 67,938        -     -    -      67,938        

Total Support and Revenue 37,158,211     269,403    14     (22,849)      37,404,779     

Expenses:
Operating expenses

Program services
Foster care 23,818,035     -     -    -      23,818,035     
SJBCC Residential 4,672,113   -     -    -      4,672,113   
CILA 1,687,497   -      -    -       1,687,497   
Senior employment 889,439      -     -    -      889,439      
Adoption, counseling and other 428,872      -     -    -      428,872      
Intact Family 642,134      -     -    -      642,134      
Fox River 555,175      246,639    - (33,117) 768,697      

Management and general 3,700,320   48,149      822   (15,117)      3,734,174   
Fundraising 300,410      -     -    -      300,410      

Total operating expenses 36,693,995     294,788    822   (48,234)      36,941,371     

Non-operating expenses
Rental expense 88,712        -     -    -      88,712        

Total Expenses 36,782,707     294,788    822   (48,234)      37,030,083     

Gain on Sale of Assets 130,953      -     -    -      130,953      
Gain on Extinguishment of debt 1,026,799   -     -    -      1,026,799   

Change in Net Assets Without Donor Restrictions 1,533,256   (25,385)     (808) 25,385 1,532,448   

CHANGE IN NET ASSETS WITH DONOR RESTRICTIONS
Contributions 67,938        -     -    -       67,938        
Net assets released from restrictions (67,938)       -     -    -      (67,938)       

Change in Net Assets With Donor Restrictions -       -     -    -      -       

CHANGE IN NET ASSETS 1,533,256   (25,385)     (808) 25,385 1,532,448   

Net Assets, Beginning of Year 5,830,137   1,088,605     14,569     (1,088,605)     5,844,706   

Net Assets, End of Year 7,363,393$     1,063,220$   13,761$       (1,063,220)$   7,377,154$     

The accompanying notes are an integral part of these consolidated financial statements.
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Adoption, Total Management
Foster SJBCC Senior Intact Counseling Fox Program and Total
Care Residential CILA Employment Family and Other River Expenses General Fundraising Expenses

Salaries 10,534,832$   3,025,227$     1,117,974$     661,729$        450,460$        284,808$        356,053$        16,431,083$   2,262,998$     163,754$        18,857,835$   
Fringe benefits and payroll taxes 2,086,954       610,892          170,686          79,121            97,599            41,649            57,309            3,144,210       439,358          40,725            3,624,293       

Total salaries and 
related expenses 12,621,786     3,636,119       1,288,660       740,850          548,059          326,457          413,362          19,575,293     2,702,356       204,479          22,482,128     

Program service payments 8,360,474       90,046            4,448              26,707            14,284            1,354              245                 8,497,558       -                  -                  8,497,558       
Education and training 27,319            27,867            1,527              125                 727                 2,568              1,590              61,723            72,220            (970)                132,973          
Occupancy 275,822          135,857          86,828            1,411              16,355            18,720            16,770            551,763          155,349          823                 707,935          
Professional fees 393,177          58,177            20,591            2,051              2,483              5,274              6,676              488,429          169,277          24,675            682,381          
Bad debt 167                 7,500              13,582            -                  -                  10,246            15,117            46,612            -                  -                  46,612            
Travel and transportation 519,836          20,034            19,924            4,149              21,900            3,463              1,552              590,858          13,416            65                   604,339          
Office supplies 104,927          249,607          46,825            5,318              3,028              6,835              74,316            490,856          61,305            1,842              554,003          
Miscellaneous 130,395          12,619            27,177            100,277          1,842              7,409              1,050              280,769          24,399            55,924            361,092          
Small equipment 135,458          81,217            18,196            840                 14,378            10,005            2,278              262,372          113,622          2,130              378,124          
Communications 204,261          20,035            14,731            1,276              6,997              6,049              1,589              254,938          34,823            2,415              292,176          
Printing and publications 13,738            1,453              990                 1,574              58                   2,476              2,485              22,774            12,448            4,309              39,531            
Equipment rental

 and maintenance 145,869          41,648            10,338            2,251              1,496              5,580              3,117              210,299          126,744          2,528              339,571          
Postage and shipping 26,671            1,588              -                  404                 308                 473                 484                 29,928            16,129            -                  46,057            
Insurance 249,111          48,715            39,286            475                 2,470              5,970              9,442              355,469          40,701            -                  396,170          
Membership dues

 and subscriptions 6,506              704                 11,460            100                 2,112              -                  940                 21,822            11,560            379                 33,761            
Interest 116,433          64,644            28,584            860                 1,978              2,507              -                  215,006          83,651            318                 298,975          
Special events -                  -                  -                  -                  -                  -                  -                  -                  -                  9,356              9,356              
Depreciation 486,085          174,283          54,350            771                 3,659              13,486            4,162              736,796          151,032          1,493              889,321          

Subtotal 23,818,035     4,672,113       1,687,497       889,439          642,134          428,872          555,175          32,693,265     3,789,032       309,766          36,792,063     

Rental expense -                  -                  -                  -                  -                  -                  -                  -                  (88,712)           -                  (88,712)           
Less special events direct

benefit to donors -                  -                  -                  -                  -                  -                  -                  -                  -                  (9,356)             (9,356)             

Total Expenses 23,818,035$   4,672,113$     1,687,497$     889,439$        642,134$        428,872$        555,175$        32,693,265$   3,700,320$     300,410$        36,693,995$   

The accompanying notes are an integral part of these consolidated financial statements.

For the Year Ended June 30, 2021

CARITAS FAMILY SOLUTIONS

Schedule of Functional Expenses (Unconsolidated)

Program Services Supporting Services
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Adoption, Management
Foster SJBCC Senior Intact Counseling Fox Total and
Care Residential CILA Employment Family and Other River Program General Fundraising Total

PROGRAM INCOME (LOSS)
Grant and contract revenue 26,643,107$  5,169,233$    1,823,431$    745,750$        664,692$        -$  -$  35,046,213$   -$  -$  35,046,213$    
Program service fees - - - - - 131,018 647,237          778,255          - - 778,255           
Program expenses (23,818,035)   (4,672,113)     (1,687,497)     (889,439)         (642,134)         (428,872) (555,175)         (32,693,265)    (3,700,320)       (300,410)          (36,693,995)     

Total Program Income (Loss) 2,825,072      497,120         135,934         (143,689)         22,558            (297,854)         92,062            3,131,203       (3,700,320)       (300,410)          (869,527)          

CONTRIBUTION INCOME
Contributions (without restrictions) 165,246         47,877           47,309           106,464          - 9,900 909 377,705          - 357,650 735,355           
Contributions (with restrictions) - - - - - - - - - 67,938 67,938             

Total Contributions 165,246         47,877           47,309           106,464          - 9,900 909 377,705          - 425,588 803,293           

NON-PROGRAM INCOME
Loss on Fox River LP - - - - - - (25,385)           (25,385)           - - (25,385)            
Gain on PPP loan extinguishment - - - - - - - - 1,026,799        - 1,026,799 
Special events - - - - - - - - - 123,349 123,349 
Investment income - - - - - - - - 295,826           - 295,826 
Gain on sale of equipment 130,953         - - - - - - 130,953          - - 130,953 
Net rental income - - - - - - - - 18,854             - 18,854 
Management fee income - - - - - - 15,117            15,117            - - 15,117 
Miscellaneous income 40 17 73 - - 153 - 283 13,694             - 13,977 

Total Non-Program Income 130,993         17 73 - - 153 (10,268)           120,968          1,355,173        123,349           1,599,490        

Allocation of Management and
General Expenses 2,579,276      705,464         221,211         8,646              77,514            21,747            86,507            3,700,365       (3,700,365)       - - 

CHANGE IN NET ASSETS 542,035$       (160,450)$      (37,895)$        (45,871)$         (54,956)$         (309,548)$       (3,804)$           (70,489)$         1,355,218$      248,527$         1,533,256$      

The accompanying notes are an integral part of these consolidated financial statements.

CARITAS FAMILY SOLUTIONS

Schedule of Change in Net Assets by Functional Category (Unconsolidated)
For the Year Ended June 30, 2021

Program Services Supporting Services
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Illinois Grant Accountability and Transparency Act
Grantee Portal - Audit Consolidated Year-End Financial Report

Grantee Portal  / Audit Reviews  / Audit  / CYEFR

Add a Program Certify & Submit

CSFA # Program Name $ State $ Federal $ Other $ Total

View 402-04-1452 Community Care Program 641,683 0 0 641,683

View Other grant programs and activities 745,750 35,006,150 35,751,900

View All other costs not allocated 398,480 398,480

Totals: 641,683 745,750 35,404,630 36,792,063

Please note the following:

The CYEFR may be per-populated with programs based on existing awards in the GATA system. These
programs cannot be removed. If no spending occurred in a program leave the amounts at zero.

Any grant expenditures not associated with funding received through the State of Illinois are to be entered
in "Other grant programs and activities". The expenditures must be identified as federal (direct or pass-
through) or other funding.

All other expenditures not associated with state or federal dollars are to be entered in "All other costs not
allocated".

The grand total must account for all expenditures for the fiscal year and must tie to the audited financials.

GATA | Audit CYEFR https://grants.illinois.gov/Portal/App/AuditReview/Audit-CYFR.aspx?Au...

1 of 1 10/19/2021, 2:58 PM



Illinois Grant Accountability and Transparency Act
Grantee Portal - Audit Consolidated Year-End Financial Report

Grantee Portal  / Audit Reviews  / Audit  / CYEFR  / Program

Cancel Save

Agency Department On Aging (402)

Program Community Care Program (402-04-1452)
This program as added due to awards found in the CSFA. It cannot be removed.

Program Limitations  Yes  No

Identify Limitations (required if Yes)

Mandatory Match %  Yes  No Rate (required if Yes): 

Indirect Cost Rate 0.00 %

Indirect Cost Rate Base

Category State Amount Federal Amount Match Amount Total

Personal Services (Salaries and
Wages) 356055.00 0.00 0.00 356,055.00

Fringe Benefits 57309.00 0.00 0.00 57,309.00

Travel 1552.00 0.00 0.00 1,552.00

Equipment 2278.00 0.00 0.00 2,278.00

Supplies 74316.00 0.00 0.00 74,316.00

Contractual Services 4057.00 0.00 0.00 4,057.00

Consultant (Professional Services) 6676.00 0.00 0.00 6,676.00

Construction 0.00 0.00 0.00 0.00

Occupancy - Rent and Utilities 16770.00 0.00 0.00 16,770.00

Research and Development 0.00 0.00 0.00 0.00

Telecommunications 1589.00 0.00 0.00 1,589.00

Training and Education 1590.00 0.00 0.00 1,590.00

Direct Administrative Costs 16817.00 0.00 0.00 16,817.00

Miscellaneous Costs 16167.00 0.00 0.00 16,167.00

Community Care Program 0.00 0.00 0.00 0.00

Total Direct Expenses 555,176.00 0.00 0.00 555,176.00

Indirect Costs 86,507.00 0.00 0.00 86,507.00

Total Expenses 641,683.00 0.00 0.00 641,683.00

Cancel Save

GATA | Audit CYEFR https://grants.illinois.gov/Portal/App/AuditReview/Audit-CYFR-Prog.as...

1 of 2 10/19/2021, 2:56 PM



Illinois Grant Accountability and Transparency Act
Grantee Portal - Audit Consolidated Year-End Financial Report

Grantee Portal  / Audit Reviews  / Audit  / CYEFR  / Program

Cancel Save

Program Other grant programs and activities

Category Direct Federal Other Amount Total

Personal Services (Salaries and Wages) 644319.00 17693703.00 18,338,022.00

Fringe Benefits 74899.00 3451403.00 3,526,302.00

Travel 4089.00 680637.00 684,726.00

Equipment 840.00 368386.00 369,226.00

Supplies 1140.00 477267.00 478,407.00

Contractual Services 2351.00 279022.00 281,373.00

Consultant (Professional Services) 2051.00 631475.00 633,526.00

Construction 0.00 0.00 0.00

Occupancy - Rent and Utilities 1412.00 675726.00 677,138.00

Research and Development 0.00 0.00 0.00

Telecommunications 1275.00 286894.00 288,169.00

Training and Education 125.00 132230.00 132,355.00

Direct Administrative Costs 13086.00 9999076.00 10,012,162.00

Miscellaneous Costs 163.00 330331.00 330,494.00

Total Direct Expenses 745,750.00 35,006,150.00 35,751,900.00

Cancel Save

GATA | Audit CYEFR https://grants.illinois.gov/Portal/App/AuditReview/Audit-CYFR-Prog.as...

1 of 1 10/19/2021, 2:57 PM



Illinois Grant Accountability and Transparency Act
Grantee Portal - Audit Consolidated Year-End Financial Report

Grantee Portal  / Audit Reviews  / Audit  / CYEFR  / Program

Cancel Save

Program All other costs not allocated

Category Other Amount

Personal Services (Salaries and Wages) 163755.00

Fringe Benefits 40726.00

Travel 65.00

Equipment 2270.00

Supplies 2110.00

Contractual Services 5885.00

Consultant (Professional Services) 27064.00

Construction 0.00

Occupancy - Rent and Utilities 14020.00

Research and Development 0.00

Telecommunications 2415.00

Training and Education 8385.00

Direct Administrative Costs 75858.00

Miscellaneous Costs 55927.00

Total Direct Expenses 398,480.00

Cancel Save

GATA | Audit CYEFR https://grants.illinois.gov/Portal/App/AuditReview/Audit-CYFR-Prog.as...

1 of 1 10/19/2021, 2:57 PM



Armanino LLP 

6 CityPlace Drive 
Suite 900 
St. Louis, MO 63141-7194 
314-983-1200       main 
armaninoLLP.com 

Independent Auditor’s Report on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial 

Statements Performed in Accordance With 
Government Auditing Standards 

Board of Directors 
Caritas Family Solutions 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the consolidated financial statements of 
Caritas Family Solutions (a nonprofit organization), which comprise the consolidated statement of 
financial position as of June 30, 2021, and the related consolidated statements of activities, cash flows 
and functional expenses for the year then ended, and the related notes to the consolidated financial 
statements, and have issued our report thereon dated TBD.  

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered 
Caritas Family Solutions’ internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
Caritas Family Solutions’ internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Organization’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the Organization’s financial statements will not be prevented or detected and corrected 
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by those 
charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Caritas Family Solutions’ financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion of the effectiveness of the 
Organization’s internal control or on compliance. This report is an integral part of an audit performed in 
according with Government Auditing Standards in considering the Organization’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose.  

ArmaninoLLP 
St. Louis, Missouri 

November 29, 2021 
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